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tre usoelly thc main neason for saving morc, and with the oumber of tayof6 dectining (as shown in bodr
thc Challcngcr layoff announcemenc and the initid daims for uncmployment insunncc), Americanr are
beginnhg ro spend morc. The saving rate dropped back to 4.4yo io,O.mUer-*till wcll above tte l.7Tc
of 2007, but doqm from dtc peak o( 6.4Y, in May and below thc S.gVoaveragc from 195G-t990.
Although thc cavrng ratc rcmains abora irs reent evcragt 12.5% trcar ilO13-{/7l,if it stayrs in irs current
mnEc' consumcrs should not be much of a drag on the cconomy. But ncithcr will rhey lead the
cxpansiron ac they did aftcr reccnt downturm.

Thc pkk-up ia motor rchicfc salce in the past two monrhc wrs cncouragirg. Thc sahs cpikc inJuly and
Alqu-et wes chrrly the result of tbe 'cash for dunkcrs" rcbetes that cncoru,rg€d consuncrs to t-radc in
vchiclcs for mote fuel+fficient oncs. Seprembcr saw a $arp &op, rcflccting faybacft for the program.
ttEecreGbss' tbe rise iu Ocobcr end November was rtaDtrEer fta" cxpaoea, tiggerdrrg thrt un&rlying
dcqan{ hes improvod, Ve still belicve that sales arc bcirE hcld baclc bccause of liouseholds that boughi
in thc third quartcr, but rrye bvc rcvised our sales forecasrup p 1I.1 urillion in 2010.
The start of the-boliday seapn i* alweys a nervours tinu for gailers. Thir year, thc Thanksgiving weckcnd
sales wffc co$sidcred mixcd. Our expoctation b that holrday salc* witl bc aUout fat with r ]o.-rgo oo 

"GAFO basis (geocral mcrchatdbc, rpporel, fumishing6 aoi oO*). Thet ieo't ociting" bur et tee; fu isnt
d*T :lrtpqfikc last ycar. Mcrclrrns rpFrr ro havr stocked fr,r a flat sahr scason i eamings should be
much bcmr tlun a lnar ago. (On dre other hrnd corsurncn won't get such grtat di;o,rrrrs.y 
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The latcst employment rcg fi improver
the outlook for consumption in rwo
ways. Firsq the lowcr uncnploymcnt
rate and apperentstabilization of
employncnt should improve con$rotcrc,
vjew of dreir iob socurity, incrcasing
their spcading. Secord, thc jump in-
avcngc wcekly houn implics a
significant increase in woekly earnings,
evcn with rtagniurt hourly pay. Thc
drop in the number of pcoplc working
pert-time for oconomic rcasons nns
epperently a shift beck into frrll-timc
work, improvfurg rhcir ability o spcnd.
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The labor market has takcn an cven
biggcr hit in this rccession rhan would
be orpected from the swerity of thedonrnturn- Jobs and hours urcre cut morc quickly rhan urual, 
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"*girt
A Wr has come and gotte since utc hutd tbe tteux about the S&pSwthat Q4 2009 operating atzings per share had iamped off a
bridge ia response to hud econunic titstcs, as euibrced t, * iA*,qunterty loss in rearded history. Not it*st d yarovcr-year &clitu
in earaings grouth, ruind ya4 but an actaal loss.
Four quarters later, howerrer, it appears es if wc are on the mend, as thc
us largc-cap benchmark has posted earnings improvenrents in each of
thc thrce last quarterc. \[hat's more, the trlnd ;i expccted .o 

"on,ioo"through 2010. IndGGd, Staodard & ioor's equny .o"lyrt. csrimetc the
s&P 500 to poct a scqucntial improvemcnt of nearty i% in the fourth
qu.rter of 2009 ($16.08 vcrsus 31f.28) and proiccirhar it will continue
to rise sequcntielly m each of i:hc coming four quarters of 2010. ou a
ye€r-ovcr-year basis, thc s6cP i00 should see Eps advances of l3%o tot
all of 2009 arvd 377o in 2010- Alrhoruh the 37% rise sounds hle ai-
uruealistic jump, rencmhr that the sT6.37 orpccted for 2010 is siill
bclow thc $76.44 camed in 200s and wdl berow thc rolliry u-month
pcak of $9t.47 i\QZ2W7.
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A similady strong year-over-ycer rcooycry is not expccred for esch of tlrc
10 scctors in the S&P 500, howcver. All scctors arc proiecrcd to post
earnings (rathcr than losscs) for Q4 2009, but sercn ane gxpocted to post
year-over-y€ar EPS growth, and only fn"c clrould sce scqucntiel (e4 2009
vs. Q3 2009) impovemcnts. Tlre largest ycar{rv€r-ylear EPS gains anc sGcn
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S&P Estimstes 5.lo/o Dividend Incrcase for the S&P 5m Companies in 2010;
2009 Dividend Payment Expected to Post zl.4%oDecline

New Yorlq December 7, m09 - Standard & Poor's, the wodd's leading indor provider, annormced
today that it orpects the 2009 dividend payment for the S&P 500 to end the yezrr at$22.31, a2l.4Y.
decline from the $28.39 paid in 2008. The decline equates to an aggregate payment of $1953 billion,
compared to the $247.9 billion paid in 2@8 leaving investors with $52.6 billion less in dividend
payments for 2009.

Year-to-date, there werp 147 divideird increases in the S&P 500 (adding $9.5 billion to payments)
compared to 241 increases for all of 2008 (which added $19.1 billion). According to S&P Indices
senior index analys! Howard Silvcrblatt, the difficulty has not been so much the lack of increases, but
the high number of decreases. 'oTherc were 78 dividend cuts so farthis yearwhich decreased payments
by $a8.0 billion" and that was on top ofthe 62 cuts in 2008 that rcduc€d payme,nts by $a0.6 billion,"
explains Silwrblatt.

At the start of 2009, Financials reprcsented 20.5o/o of all dividend income in the S&P 500, dovm from
the sector's peak of 30olo, and now accomts forjust 9/o of thep.yments. However, cuts were posted
across all sector lines, with the lone exception of Consumer Staples. Year-to-date, 33 of the 34
dividend actions in Consumer Staples were positive as the sector became the leading and most
consistent dividend payer in the Index accounting for 17.4o/o of the paymenrs.

As for 2010, Standarrd & Poor's overall view for divfttends is positive. "While we do ocpect additional
dividend decreases, Strandard & Poor's believes that improving economic conditions will inspire
companies to slowly increase their payoutg" not€s Howard Silverblatt, Senior Index Analyst at S&P
Indices. "We ocpect dividend rate incrcascs to average in the mid to high single digits, with the second
half of the year much beuer than the first half as companics will necd time to rcassutre thernselves of
their product and financial position."

'Our initial S&P 500 dividend estimate for 20 I 0 is set at 523 .67 , a 6.10/o gain ovet our 2@9 estimate
of $22.3 I . Howwetr, given a histodcal 5.6% dividend growth rate, it *ouH takes years of above par
increases to yield bck what has be€n lost " adds Silverblatt. "Our optimistic outlook is set at $2430,
or m 8.9/o increase over the 2009 estirnate.',

"On the pessimistic side of the equation, an increase in rmernployment, stimulus spending and
govenunent-based programs would reduce our estimate to $17.91," continues Silverblatt. "However,
under this scenario, dividends might be the least of ourproblems.',

Additional dividend research from stan&rd & poor's can be found by visiting:
www.marketattributes.standardandooors.com and clicking on "Dividends".

z
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www. sbndardandpoors.com
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YEAR
ISSUES
2007
2008
YTD 2OO9

Toial

2007
2008
YTD 2OO9

Yotal

2009:1/01 - 12n4
2008:1t01 - 12F1
2OO7:1101- 1281
2006:1101 - 12ng
2005: 1/01 - 12BO
2OO4:1101 - 1281

ACTIOilIS EREADTHT POSITIVE T{EGATME
ACT]o||8 ACT|ONS

310 24.83 2sE 12
303 3.89 241 62
a5 1.88 147 7E
838 4.51 686 152

9g', t75 825,466 S31,315 -$5,S60
$.5e,712 -$21,506 $19,103 -t40,609
$5t,584 -$q508 S9,s38 .t4s,046

8'154,471 .t34580 859.956 -$94.515

37
34
13
55
11

31

1'l
15
2

't6
225

t29,374 $1,941 -$5,213
$18,1$ $S€ -$'1,867
$7,76-l $1,771 -9,16,845

t65,300 $4,655 -$83,954

4
22
10

36

8
40
6E

116

2C7 11

235 5
141 6
664 2.

-$617
$8,742
-$1rol

{10561
'Brsadth (increses + initiab) / (decreases + suspfisbns)*Absolul€ cttang€s

SECTOR

Csrsumer Discrdionary
CmsumerSbples
Erergy
Finarcids
Helth Care
Industials
lnformation Technolory
Materials
Telecommmication Seruices
Ulililies
Total

z'09 2009 2009 2000 2009
YTDTOTAL YTD YTD YTD YTD

ACTIoNS INCREASES IMTIAL DECREASES SI,'SPENT|IONS
20
32
7

15
10

25
I
8
,|

11

1

4
37

'l

6
0
6
0
2

68

4
0
1

3
0
0
1

1

0
0

10
14

tcl

2
1

1

0
0
0
1

0
1

0
6

SUSPENSIONSINCREASES INITIAI.Si DECREASES
141
236
287
299
306
272

10
22

4
3
2
2

668
540

11 I
67

109
103

About S&P Indices
S&P Indices, the world's leading index prcvider, maintains a wide variety of investable and
benchmark indices to meet an array of investor needs. Over $l trillion is directly indored to Standard
& Poo/s family of indices, which includes the S&P 500, the world's most followed stock market index,
the S&P Global 1200, a composite index comprised of seven regional and country headline indices, the
S&P Global BMI, an indor with approximately I1,000 constituents, and the S&P CSCL the industry's
most closely watched commodities index. For mone infonnation, please visit
www.standardandpoors.comiindices.

About Strnderd & Poor's
Standard & Poo/s, a subsidiary of The McGraw-Hill Companies (NYSE MHP), is the world's
foremost provider of independent credit ratings, indiceg risk evaluation" investment research and data.
With offices in 23 countries and markets, Standard & Poo/s is an essential part of the world's financial
infrastnrcture and has played a leading role for nearly 150 years in proviaing investors with the
independent benchmarks they need to feel more confident about their investment and financial
decisions. For more information, visit http:/lwww.standar&ndpoors.com.

www.strndardandpoors.com



For more informadon contact:

David Guarino
S&andard & Poor's
Communications
2t2 438 t47r
dave zuarino@standardandooors.com

Howard Silverblatt
Sandard & Poor's
Senior Index Analyst
2r2 438 3916
howard silverblatt@standardandnoors.corn
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Forccafiets Frya Contlrrr.d Growth
The U.S. ecoomy will gFow at an annual tolte of 2.7 perc€nt over each of the next five quarters, according to 42
forccastcrs srvq/ed by the Fderal Rescrve Bank of Philadelphia The forecast€,fs see stronge,r grow8r orrcrthe nent three
quErt€rs thsr tttsy projectd in tb sunrcy of tbnec urontbs ago, btrt somc of tbat upwand revision will come at thc experrsc
of slower growth at year's cnd. On an annual-ane,rage over annual-arrcrage basis, for€castcrs see real GDP growing 3.0
petc€nt in 2010, up &om their prediction of 2.4 percent in the last suwey. The forcasters predict real GDP will grow 2.9
p€roent in 201l, 3.4 percant ia20l2,and 3.1 p€rc€Nlt in 2013.

The labor martet in the near term looke a bit stlong€r nou' than it did thrpe msrths ago. Unernploym€nt is now projectod
to be an annual averags of 9.E perceirt in 2010, before falting to 9.2 percent in 2011, 8.3 percent un2}l2,and 7.3 percent
in 2013. On the jobs ftront, upward revisions for the grouth in jobs over the nod two quarters of 2010 are to be followed
by doumward revisions overthc second half of the year. Tbe forecasters se nonfamr po)'roll ernployrnent growing at a
rate of 600 jobs per month this quarter and I17,6fi) joba per mooth next quarter. Bottr estirrates matk uprad rsrrisions
from the prrwiors surv€y. Over the second balf of 2010, jobs vill grow at an average ratc of 96,000 per month. The
forecasters' projections forthe annual av€rage level of nonfamr payroll ernployrrent suggwt job losses at a monthly rate
of 59,000 in 2010. Job garns in 201 I ar€ seen averaging 142,000 per month, as the table below sbws. (Ihese annual-
averuge qtimates are computed as the year-to-year churge in the annual-averagp lelrel of nonfarm ps)'rolt employrne,lrt,
convcrted to a monthly rde.)
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The chrts below provide some insight into the degree of uncertainty the forecasters have about their projections for the
rate of growth in the annual-average level of real GDP. Each chart presents tbe forecasters' previous aoa *tt*t estimates
of the probability that growth will fdl into each of I I nangos. The fmoca*ers have raised &eir estimale of tlrc probability
that groudh will fall into the range of 2.0 percent and above in 2010, 2011, and20l2.
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The forecasters' density p'rojections, as shown in the charts below, sbed light on theodds of a recove,ry in the labor rnarket
orrer th next four years. Each chart p'rescnts the forecasters, prcvious and ctrrrent estirnatcs of the probability that
unernplolment will fill into each of l0 ranges. The forecasters have raised the e$imate of the gobability that the annud
average unemployrnent rate will be in the nnge of 9.0 percent to 9.4 perce,nt in 2010, 201 l, and 2012 compared with their
prcvious estimates. fire panelists harrc also raised their estimates of the probability that rmecrployrrent will be in tbe rauge
of 9.5 percent to 9.9 pcrcent in 2010 and 201 I compared with thir prwious estimates. For 2010 to 2012, the probability
that unerrployment will fall into the two highcst rang€s of outconrcs is lowernow ttran it was previously.
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upwod Revisiott to the outlooktor Long-Tenn Headtbu cpl rnltaion
The current outlook for the headline and corr measures of CPI ana rcn inflation during the nort two years is about the
same as it was in the last suney. Over the n€xt l0 years, 2010 to 2019, tbe forecast€rs &purt headline CPI inflation to
lv9taF 2.39 percent at an annual rate. This estimate is up from the last suryey, when the fcecasters thought headline CPI
infl$ion over the l0-year period from 2009 to 2018 would av€rage 2.26gcat-The lO-year outlook for PCE inflation is
unchanged"

short'Run and Long-RunProjecttowfor Inflation (Annualized Percentoge Poina)

Headline CPI Core CPI Headline PCE Core pCE
Previous Current Previous Curent Prrevious Current Previous current

Qurt"rly
2010: Ql

Q2
Q3
Q4

20ll: Ql

Q4/Q4 Amual Averaga
2010
201 l
20t2

L o n g- Term A nnual Aver age s
2009-2013
20to-20t4
2009-2018
2010-2019

The figures below show the probabilities ttrat the forecasters are assigning to the possibility that fowth-quartcr over
fourth-quar0er core PCE inflation in 2010 and 201I will fall into each of iOranges" Thefoiecasters s"e u nigh"" chance
than ttrcy previously assigned that core PCE inflation in 2010 will fall into the ranp of 1.5 percent to 2.4 percent and a
lorryer chance that inflation will be 2-5 perceni and aborrc. For 201 l, the forecastuo *" assigning a probability of 25
p€rcent to inflation falling into the range of 1.5 percent to 1.9 percent.
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Foreca&erc Stsle lheb Vicws on Housc Prices
In this sllw€y, a special question asked panelists to provide their forccasts for fourtbquarter over fourth-quarter gowth in
house prices, as measured by a number of altemative irdices. The panelists werc allowed to choose fiom a provided list of
indices or to write in their own index. For each index of their choosing, tlrc paneliss provided forecasts of growth in 2010
and 201 l.

Twcnty panelists answsed the speial qucstion. Some panelists providedprojections for more tlran one index. The table
below provides a summary of the forecasters' responses. For some indices, the number of rcsponses (N) is very small. fire
median estimatcs for the scveil horseprice indices listed on the table below range from -1.9 pcrcent to 3.0 pcrccnt in 2010
and 1.6 percent to 3.4 pencent in 2011.

Projectionsfor tlp GrcwthinVarious Indices of Howe Prices

Q4/Q4, Percentage Point

hdex
2010

@4lU P€rcentChanee)
201I

(O4lQ4 PercentChanse)
N Mean Median N Mean Median

S&F/C:sc-Shillcr: U.S. National 3 -3.9 -1.9 3 3.9 3.0
SlftP/Casc-Shillcr: Compositc 1 0 4 3.3 2.6 4 2-4 3.0
S&P/Casc-Shiller: Comoosirc 20 7 -0.5 1.3 6 2.9 3.0
FIIFA U.S. Tota| E -l. t t.2 8 2.3 2.2
FIIFA: Purchase Only l0 0.6 l.l l0 1.6 1.6
IlanPerformancc: National, irrcl Disnesscd Sales

(S ingle Family Cnmbined) 3 3.2 3.0 3 2.3 3.0

NAR Mcdian: Total Existine 4 -1.7 1.5 4 3.7 3A



Fotecutcrc See a Lower Rish of a Downfrtrn
The forecasters arc reducing the chance of a contraction in real GDP in any of the next three quart€rs. They harrc cut thcir
estimate of the risk of a downturn this quarter to 9.9 peroent cornpared with tS.e percent previously. As the tabb below
shows, the panelists have also made downward rwisions to their fmecasts fc thsfollowiog t*o qua"tc"r, although the e2
and Q3 revisions ane snaller than those for el.

Quarterly data:

Risk of a Negative Quarter (Yo)

Previous New

15.9 9.9
14.0 11.6
r3.8 t3.2
13.4 14.0
N.A. 14.8

2010:

20rt:

Upwtd Revisiottt to Long-Tcrm Ouqu and hoduaivig Grorsth and Raurns to Finarcial Assca
In first'quarter surveys, the forocastm provide their long*un projections fc an expanded set of variables, including
go*th in orrtput and prodrrctivity, as well as retunrs on financial assets As the ablebelow shows, the forocasters frve
increased their long'run estimates fm the annual-sv€rage rate of growth in real GDP and productMty. Currantly, the
forocasters o(pect real GDp to grow 2.70 percent per ]rear ov€r the next l0 yers, up from 2.56 percent in the sunrey of
2009 Ql. Similarly, productivity gowth is now CIaected to average 2.0 percen! rp from 1.9 percent. Upwmd revisions
to the return on financial assets, with the exception of ttreemonth Treasury bills, accompany the current ourlootc The
foreca$ers scc the S&P 500 returning 7.00 perccnt per yesr, up fiom 6.50 percent, anA t6-yeu freasgries reirning 4-95
p€'tcenq up frorn 4.85 percent. The forccastees continuc to expect that tkeemonth Treasury bills will retum 3.0 p€rc€nt
Irer year over the next l0 years.

Long-Term (IFyear) Forecast (/o)
First Quartt 2M9 Current Suwey

Ql
Q2
Q3
a4
Ql

Real GDP Growth
Productivdty Growih
SackReums (SAP 500)
Bond Returrs (Ibyear)
BilI knrns (3-month)

2.56
1.90
6.50
4.E5
3.00

2.70
2.00
7.OO

4.95
3.00



The Federal Reserrae Bank of Philadetptri" thanks tlre following forccasters fot their panicipation in recent suweys:

Robert J. Barbere, ITG Inc.; Jry Bninhrrnn, Mortgage Bankers Association; Joreph Certon, Alliance Capital
Management; Christlne Chmurq PhJl. and Xiaoblng Shuet PhJ)., Chmura Economics & Analytics; Gary
Clmlnero, CT'A, CLC Financial Economics; Ilavid tClowe, National Association of Home Builders; RejcevDhawan,
Georgia State University; Shrwn Dubravrc, Consumer Electronics Association; Mtchrcl R Englund, Action
Econourics, LLC; Gcrard F. Fudr, Indep€nd€nt Economist; SEphen Geltrgher, Societe Generale; Tinothy Glll,
NEMA; Jemec Ghsmln, Jp Morym Chase& C-o.; Ethan Hrrrb, Bankof America Merrill Lyncb; lYillbm B.
Hummctr, Wayne Hummer Invesfircnts; IHS Globrl Indght; Petpr Jrquctte, PIRA Energ Group; F!,ed Joutz,
Benchmark Forcasb and Research Program on Forecasting, George lVashington University; Kurt Ksrl, Swiss Re; N.
Kary BBVA Compass; lValter Kemmdes and Danlet Solomon, Moffatt & Nichol; Jack Klelnhenz, Kleinheirz &
Associateq Inc.; Thomas Lam, OSK Grou/DMG & Prrtrers; L Douglrs Lee, Economics fiom Washington; Allan
R. kslle, Economic Consultant; John loneld, Moody's Investort Service; Mlcrocconomfu Advicers, LLC; Dern
Mrl$ Barclays Capital; Edwrrd F. McKelvey, Goldman Sachs; Jim Meit, Eaton Corporation; Anthony Metz, Pareto

@imal Economics; Ardeven Mobrchrl and Dgnlelte Ferry, American International Crroup; Mlchrel Morm, Daiwa
Secruities America; Joel L. Neroff, NaroffEconomic Advison; Herbert E. Neil, Financial and Economic Stratcgies
Cotp.; Merk Niebon, PhJl., It[acroEcon Global Advisors; Michrel.P. Nhmira, Intemational Council of Shopping
Centers; Luce Nob, Prima Sgr; Mertin A. Rcgrlir, U.S. Chamber of Commerce; David Relhr, Nomura Securities
Int€rnationsl, Inc.; Merrill Lynch; John Silvir, llrelb Fargo; Nlen Sinei, Decision Economics, Inc; Sean M. Snelth,
Ph.D, University of Central Florida; Comtandne G. Sorrg PhJ)", CGS Economic Consulting; Neal Sosc, Credit
Suisse; Stephen Strnley, RBS; Sunn M. SErne, Economic Analysis Associates,Inc.; Thomas Kwin Swift,
American Chemistry Council; t-cr Tyler, Ordod Ecmomics USA, Inc.; Atbert M.lYojnllower; Jey N. lVoodworth,
Woodworth Holdings, Ltd.; Rlchfid Yrnrrrone, Argus Research Group; Mark Zandi, Economy.con; Elbn Bceson
7*nfrer, Bank of Tokyo-Mitsubishi t FJ, LJd.

'llhis is a partial list of participants. We also thank those who wish to remain anonymous.



SI'I4MARY TABLE
SURVEY OF PROFESSTONAL FORECASTERS

MAJOR I11ACROSCONOMIC INDICAIORS

2010
Qi.

2010 2010 2010
Q2 Q3 Q4

2 010 201r. 2a!2 2 013
(YEAR-OVER-YEAR}

20r]-
Q1

PERCEN? GROWTH A? ANNUAI RATES

1, REAL GDP
(BILIIONS, CHAIN WEIGHTED)

2. GDP PRTCE INDEX
(PERCENT CHANGE)

3. NOUINAI GDP
($ BrLrroNs)

4. NONFAR,M PAYROI], EMPLOYMENT
(PERCENT CHANGE)
(AvG I'{ONTHIY CHANGE)

VARIABLES IN ],EVETS

5. UNEMPLOYMENT RATE
( PERCENT}

3.MONTII TREASURY BILL
( PERCENT)

].o-YEAR TREASURY BOND
(PERCENT)

INFI,ATION TNDICATORS

8. CPI
(ANNUAI, RATE)

9. CORE CPI
(ANNUAI. RATE)

1 0, PCE
(ANNUAT RATE)

11, CORE PCE
(AI.INUAL RATE)

2.7

1.5

4.4

2.1

1,2

3.8

2.'1

1.5

aq

2.1

4.6

2.7

10

5.2

12

L43 .4

9.4

11

4.3

3.0

11

9.r

N.A.

N.A.

2.9 3.4 3.1

1. . 6 !r.A.

4.7 N,A,

0.0 1 ,1
0.6 11? -6

9.9 9.8 9.7

-0.5 1.3 N .A. N.A,
-59.0 141.8 N.A. N,A.

9.8 9.2 8.3 'i.3

0. 6 1,1
69.3 722 -2

6.

7.

9.9

0.1

??

u-z

3.8

0.3

4.0

0.4

3,9

1.?

4.5

3.1 3, 6

{ .8 5.0

2 010
Q1

201L
Q1

2 010 201"0 20L0
Q2 03 Q4

2010 20L1 Z0L2
(Q4-ovER-Q4 

)

ar

I.J

1q

1.2

1.4

1.4

L.Z

1.3

1,8

1.5

t.5

1.9

1.5

1.8

2.L

1.8

1.5

1.?

l.{

1.3

2.1 2,3

1.7 2.0

1.8 2.O

1. 5 1.9

THE FTGURES oN EACH rJrNE ARE MEDIANS oF 42 TNDTVTDUAL tpREcAsrERs.

SOURCE: RESEARCH DEPARTMENT, FEDEF,AL RESERVE BANK oF PHILADEIJPHIA.
suRvEy oF PRoFESSToNAL II)RECASTERS, FrRST QUAR?ER 2010.



SURVEY OF PROFESSIONAL FORECASTERS

Ftrst Quarter 2010

Tables

Note: Data in these tables listsd as 'actualn are the data that were available to the forecasters when they were
se,nt the survey questionnaire on January 29; the tables do not reflct subsoquent rerdsions to the data. All
forecasts were received on orbefore Fsruary 9, 2010.



TABTE ONE
MAJOR UACROECONOT{IC INDICATONS

IISDIAI{S OF FOREqASTER PREDICfIOTS

FORECASTACTUAL
NTii.BER

oF 2ooi
FORECASTERS Q{

&

3010 ?010
01 02

z0t0 2010 201 1

Q3 Q4 0r

FOREC,AST

?010 20r.r 2at2 2013
ANNOA-L A}INUAT ANNUAI, ANNUAL

ACTUAL

-?669-
Ar{ttuAL

1.. GROSS DOMESTIC PRODUCT IGDP}
{$ BlLLlcNs}

?. GDP PRICE INDEX
( 2005-10O1

3. CORPORATE PROFITS AFTER ?NIES
($ BILLIOIS)

I. ONIMPI'y||EN1 RATE
{ PERCENT }

5. NONFARI.I PAYROLL EUPLOYMENT
{Tr{ousA}tDs}

6. INDUSTRIAL PRODI'C?ION
( 200?-100t

?- NET PRIVATE HOUSIIIG S?ARTS
TANNI'AL RATE, HILLIONS}

8. 3-HONTH TREASURY 8IL!, RATE
{ FERCENT}

9, AAA CORPORATE BOI.ID YIELD
( PERCENT)

10. BAA CORPORATE BOND YIELD
{ PSRCENT}

II. IO-YEAR TREASURY BOND YIEI/D
( PERCENTI

12. REAI, GDP
(BILLIONS, CHAIN I|EIGHTED}

13. TOTAL CONSU|,PTTON EXPNIIDITURE
{BI|.I.IONS, CHAIN IIEIGHTED)

14. NONRESIDENTIAI. FIXED INVESI}'EN?
{BILLIONS, CHAIN NEIGIITSD}

15. RESIDINTIAL FIXED INVEST}IENA
(BILLIONS, CHAIN IEIGITTED}

16, FEDER,AL @VERNHEIIT C E I
(BILIIONS, {I{AIN TEIGT{f ED}

1?. STA?E AND I4CAL GOVT C & I
{BILI.IONS, CHAIN NEIGHTED}

18, CHANGE IN PRIVATE INVEN?ORIES
(AILLIONS, CHAIN $ETGHTED}

19" NET EXPORTS
{ BII,LIONS, CIIAIII I'EIGHTEDI

40

{0

2l

39

39

41

5b

ac

3?

33

26

42

4?

t2

11,f63 74627

109.93 110.3{

N.A. 1131.9

10.o 9.9

130965 130967

99 ,1 101 .0

0.55 0.61

0.05 0.10

5.20 5.29

6.33 6.37

3.45 3.70

L3155 132{3

9298.5 93.2.0

1?78-l 1?81.3

36{.6 368.2

10{3.5 r055-3

154{,3 15{5. 9

-33.5 0. 0

-3{1.1 -347,4

1{759 t4923

110.6? 111.07

1142.5 11?8.2

1313?0 131527

102 " 3 103.6

0. 6? 0. ?5

0.20 0.31

5.33 5.{5

5.18 6.52

3.?8 {.00

13332 13422

9391.0 9,t45.1

1292.8 1310,2

3?6.2 384.0

1066.1 1075.i.

t5'18 . I 15{7.8

1?,0 28.3

-350.9 -356. ?

1550.3 1552.2

30.9 35.1

-358-? -35{.6

9.8

r5a92

111 . 51

1196.0

9,7

13 I 89{

104.9

0. B2

0. ?0

R ql

6. 68

{. 10

13512

950r.2

1333.6

395.2

10?7 , r!

15285

112. 03

l?16.9

9.4

132321

105. 6

0, 90

I .10

5. 69

6.7 7

4.29

r3602

9s40.6

135?.5

{09. 3

1081.9

14259 t {8{3 15540 N.A. N.A.

109, ?5 lt 0.91 112.70 N.A. !r.A.

N.A. 1165.,t 1253.9 N.A. N-A.

9.1 9.6 9.? 8.3 7,3

132003 131295 132997 N.A. N.A.

98.3 103.0 10?.5 N.A. N.A.

0,55 0.-t2 0.99 N.A. N.A.

0.15 0.35 1.?0 3.10 3,62

5_ 31 5.40 5.96 N.A. N.A.

7.30 6.51 6.85 N,A. N.A.

3.26 3.90 4.41 4.?8 4,95

12989 13375 13?5? L42I9 14 566

9237.3 g42l-O 962A.1 N.A, N.A.

:.?99.2 1306,9 1388.5 N-A. N.A.

159.1 380.? 431.2 N.A. N.A.

1026.? 1068.2 1085.0 N.A. N.A-

1542.8 1549.8 1559.8 N.A. N.A.

-111.? 20.0 3?.1 N.A. N.A.

-353.9 -353.6 -359.2 N.A. N.A.

37

31

39

39

SOURCET RESEARCH DEPARTnENT, FEDERAL RESERVE SANK OF pHItADErpHrA SUR\IEY OF PROFESSIONAI FORECASTERS. FIRST QUARTER 2010.



TABLE TflO
}.IAJOR MACROECOIQMIC INDICATONS

PESCENTAGE CHA}ICES AT ANNUAI. RATES

NUMBER Q{ 2009 Q1 2010
OF TO TO

ToRECASTERS 01 2010 Q2 2010

Q2 2010 Q3 20lo Q1 2010
TO TO TO

Q3 2010 Q{ 2010 Ql 2011

2011 20L2
TO TO

20r? 1013

2009

2010

201 0
TO

20lt

1,. GROSS DOHESTIC PROOUC? (GDP) IO
{9 BILLIONS)

2. GDP PRICE INDEX
(2 005-1 00)

3. CORPORATE PROFITS AFTSR TAXES
(S BILLIONS}

,I, T'NE}{PLOYHSNT RATE
( PERCSNT)

5. NONFA${ PATROLL EMPIOYT{ENT
(PERCENT CHANGS}
(AVG UON?IILY CTANGE}

5. INDUSTRIAL PRODUCTION
(200?.1 00)

?. NET PRIVATE HOUSII.IG STARTS
(ANNUAL RATE, }'ILLIONS)

8, 3-MONTH TREASURY BILL RATE
(PERCENT)

9. AAA CORPORA1E BOND YIELD
( PERCENT}

10. BAA CORPORA?E BOND YIELD
{ PERCENT }

11. IO.YEAR TREASURY BOND YIELD
( PERC€NT )

12. REAL GDP
(BILLIONS, CHAIN NEIGHTED)

13. TO?AL CONSII.IP?ION EXPENDI?I'RE
{BILIIONS. CHAIN TEIGHTED}

1{ . TOIIRESIDENTIAL FIXED I NvESfiENT
tsrluoNs, cHArN nEI6H?ED)

I5. FESIDENTIAL FIXED INV6SI!{EMI
(AIttlONS, CHAIN IIEIGHTEDI

16. FEDERAL GOVERNI{ENT C & I
(BILLIONS, CHAIN IIEIGHTED)

1?, STA?E AND IOCA'., GOVT C T I
(BILLIONS, CHAIN BEIGHTED)

1S. CHANGE IN PRIVATE 1NVENTORIES
(BIILIONS, CHAIN TEIGHTED}

19. NET EXPORTS
(BILIIONS, C}IAIN {EIGHTED}

?1

{1

4.4

16. 6

3,8

2.1

0- 0 1.1
0. 6 1t? .6

s.{ 5.1

r5.7 50,{

0-or 0.10

0.09 0.oit

0.0{ 0. 11

0 "7,1 0.08

{,5 {.6

1.5 1.6

13, r 6.2

-0. r -0,2

0,6 1.1
69.3 722.2

5.1 5. I

53.3 12 -9

0- 1 { 0.36

o-1? 0.06

0.0{ 0.16

4.22 0.10

2 "3 2.r

8.5 t2.2

.t .1

t.t

l? .5

1.7

l-6

0.5 -0-?

-0.5 1.3
-59.0 1{1.S

{.8 1.4

29.1 30.3

0-20 1.35

0.09 0.56

-0. ?9 0.3{

0.6{ 0.56

3.0 2.9

N.A. N.A.

N.A. N.A,

N.A. N.A.

-0,9 -0.9

N.A- N.A.
N.A. N.A.

N.A, N.A.

N.A. N,A.

i .4 0 0.52

N, A. N.A.

N.A. N.A,

a.a

"1.2

-0. 3

t.J
143.4

3.0

{5. t

o. {0

0. l8

0.09

0.18

).d

1q 1

l?

4,2

-5.9

n ?l

3.{

N.A.

N. A.

0.17

3.1

N.A.

N.A.

36
36

38

t1

33

26

42

42

12

39

39

{.0 8.9

3.0 3.8

0. { 0,5

33.5 1?.0

-5.3 -3.5

-0,1 0.6

11.5 2.4

-5.9 -2.O

1,{ 5.2

6.0 13.3

{.0 1.6

0.5 0.6

131.? 17.1

0.3 -5.5

N.A. N,4,

N.A. N.A,

N.A. N.A.

N.A. N.A.

N.A- N.A.

2.1

7.3

0.8

NOTE: FIGORES EOR UNEUPIpYUENT RATE, TREASURY BILI RATE, AAA CoRPORATE BoND IIELD, BAA CoRpORATE BOl,lD YIELD,
AND IO-YEAR TREASURY BOND YIELD ARE CI$}TGES IN THESE RATES. IN PSRCENTAGE POINTS.
FIGURES FOR CHA}IGE IN PRI\TAtE Ir{VE}ITOSIES AT,ID NE? EXFONTS AA,E CHAIIGES IN BILLIONS OF CHAIN.TIEIGHTED DOIIARS,
ALL OTIIERS ARE PERCEN?AGE CHANGES AT AIiINUAL N,ATES.

SOI'RCE: RESEARCH DEPANTSEM, TEDERAL RESERVE BANK OT PBIIADELPHIA. SURVEY OF PROF€SSIONAL TORECASTERS, FIRST QUARTER 2010.



TABIE THREE
MAJOF PRICE INDICATORS

I,IEDIANS OF FORECASTER PREDICTIOTIS

FORECAST (O/Q}ACTUAI
NUIAERoF -?noE-

FOReCAS',TERS 04
2010 ?010 2010

Q? Q3

2010 20 1 r
9{ Q1

FORECAST (QIIQ4 }

?o10 201d 2012
ANIIUAL AI{NUAL AI{NUAL

ACTUAT

-2009
ANNUAL

1. CONSUI.'ER PRICE INDEX
(ANNUAI RATf)

2. CORE CONSU}IEN PRICE TNDEX
{AI{NUAL RATE)

3. PCE PR]CE INDEX
(INNUAL pJ\TE)

4. CORS PCE PRICE INDEX
IA|INUAI. RA?E}

)a3.4

I -l 1.3

t.5

1.4

t.2

1.3

1.8

1q

11

1.3

1.5

t.5

1.4

2.1

1.8

t.)

11

a. L

1.{ 1.7

1.4 1,8

1.3

39

3{

SOURCE: RESEANCH DEPART!{ENT, FEDERAL RESERVE BANK OF PITIIADELPHIA. SURVEY OF PFOFESSIONAT FORECASTERS. FIRST OOARTER 2010.



TABLE FOUR
ESTIMATED PROBABILITY OF DECIINE IN REAL GDP

ESTIMATED
PROBABTIJIIY
(CHANGES rN 100)

NUMBER OF FORECASTERS

10 0R tEss
LL ro 20
21 ro 30
31 ?o 40
41 ro s0
5L to 60
61 TO 70
71 TO 80
8t TO 90
9], AND OVER
NOT REPORTING

MEAN AND I{EDTAN

MEDIAIiI PROBABILTTY
MEAN PROBABILITY

Q4 2009
TO

Q1 2010

Q1 2010
TO

Q2 2010

Q2 20to
fo

Q3 2010

03 2010 04 2010
TO TO

Q4 2010 Q1 2011

17
L4

3
4

0
0
0
0
0

4

19

2
0
n

0
0
0
?

22
L2

3
2
0
0
0
0
0
0

28
5

L
0
0
0
0
0
0
J

28

2

2

0
0

0
0

0

3

s. 00
9.85

L0.00
1"1. 62

10.00
13. 18

L2 .00
14 .03

15.00
14.8?

NO{IE: TOTAL NUMBBR OF FORECASTERS REPORTING IS 39.
SOURCE: RESEARCH DEPARTMENT, FEDERAI, RESERVE BAITK OF PHILADEI.PHIA.

SURVEY OF PROFESSIONAI, FORECASTERS, FIRST QUAR?ER 2010.



TABLE FIVE
HEAN PROBABILTTIES

MEAN PROBABITITY ATTACHED ?O POSSTBLE
CIVIIJIAN UNEMPI/OYMENT RA1E :

2 010 2011 2A]-2 201 3

1]-.0 PERCENT OR MORE
10.0 TO 10.9 PERCENT
9.5 TO 9.9 PERCEN?
9.0 TO 9.4 PERCENT
8.5 TO 8.9 PERCENT
8.0 TO 8.4 PERCEN?
?.5 TO - 7.9 PERCENT
7 .O TO ?.4 PERCENT
6,0 TO 6.9 PERCENT

LESS THAN 6.0 PERCENT

5.0 OR MORE

5.0 To 5.9
4-0 TO 4.9
3.0 ro 3. 9
2.0 To 2.9
1.0 TO 1.9
0.0 TO 0.9

-1.0 TO -0.1
-2.0 TO -1.1
-3.0 TO -2 .1

I.ESS THAN -3.0

I .0 OR I'IORE
7.0 TO 7.9
6.0 ro 5.9
5.0 ro 5.9
4.0 TO 4.9
3.0 ro 3. 9
2.0 TO 2.9
1.0 To 1.9
0.0 TO 0.9
!'IIII DECLINE

MEAN PROBABITTTY ATIACIIED TO POSSIBTE
PERCENI CHANGES TN EDP PRICE INDEX:

2009-20j-0 2010-2011

s. 08
28 .11
43. 68
16. 13
3.61
1.30
0.82
0.72
0.41
0. 14

1.62
t.Ly

25.13
29.44
L9.67
10 .33

'l 1a

1 .18
-t ?R

0.9{

0.55
3.06
5.5?

15.4l"
t7.22
19-83
17.00
1.2.24,
4.96
3.15

0. 30
1 .58
t qt

8.24
14.24
15.55
19.48
13.48
16.56
7.08

T.{EAN .PROBABIIITY ATTACITED TO POSSIBI.E
PERCENT CHANGES IN REAII GDP:

2009-2010 2010-2011 20tL-2072 20!2-2073

1 .03
1 11

?.8?
33.46
40.05
r0.00

2 .46
0 -64
0.15
z.5r
0 .05

1 n?

2.55
12.39
3.1.21
1? a7

13.32
4 .13
t-.45
o.42
0.08
0.0 5

4.46
1,4 .07
34 .04
29.04
t-l-.70
3. r.5
1 -70
0.52
0.1-?
0. 07

L. ZJ
q 1?

12.85
28 .60
33.35
12.54

? ??

1.79
0.50
n 11

0. 08

0. 00
0. 00
0.03
0.21
0.8?
3.4s

r.8.05
46.53
25.58
5.29

0 .00
0.r.4
0.43
1.49
.7.LL

26.27
43.22
16.54
4.8i.

NOTE: TOTAL NUMBER OF FORECASTERS REPORTING IS 39.
SOURCE: RESEARCH DEPARTMENT, FEDERAT RESERVE BAI{K OF PHILADEI,PHIA.

SURVEY OF PROTESSIONAT FOREqASTERS, FrRST QUARTER 2010.



TABLE SIX
MEAN PROBABILITY OF CORE CPI AI'ID CORE PCE INPLATION (04/Q4)

MEAN PROBABIIITY ATTACHED TO CORE CPI INFI,ATION:

09Q4 ro 10Q4 10Q4 rO 11Q4

4 PERCENT OR }{ORE
3.5 TO 3.9 PERCENT
3.0 TO 3,4 PERCENT
2.5 TO 2.9 PERCENT
2.0 TO 2.4 PERCENT
1.5 TO 1.9 PERCEIIf
].,0 TO 1.4 PERCENT
0.5 TO 0.9 PERCENT
O.O IO 0.4 PERCENT
WIII, DECI,INE

4 PERCENT OR MORE
3.5 TO 3,9 PERCENT
3.0 TO 3.4 PERCENT
2.5 TO 2,9 PERCENT
2.0 TO 2.4 PERCENT
]..5 TO 1.9 PERCENT
1.0 TO 1.4 PERCENT
0.5 TO 0,9 PERCENT
O.O TO 0.4 PERCENT
WILI DECI.TNE

0. 08
0.28
1.56
(a?

17 ,90
31 .05
25 .50
tL.22
2.86
2.12

a.2L
0 .58
5.00

12.66
22.L9
28.37
16.79
.7.50
3.89
2.82

MEAN PROBABILITY ATTACHED TO CORE PCE TNFLATION:

0904 ro 1004 10Q4 ro 11Q4

0.09
0.16
0. 69
2,19

13.56
27.29
30. 26
18. 03
5.41
1.71

0. i.5
0.26
3.70
9.85

18 .17
24.97
21.45
L4.12

6.).4
t.20

NOTE: TOTAL NUMBER OF FORECASTERS REPORTING IS 39.
SOURCE: RESEARCH DEPARTMENT, FEDERAL RESERVE BANK OF PHILADELPHIA.

SURVET OF PROFESSIONAL FORECASTERS, FIRST QUARTER 2010.



ANNUAL AVERACE

CPI INFLATION RATE

TABLE SEVAN
LONG-TERM (s-YEAR AND IO-YEAR} FORECASTS

OVER THE NEXT 5 yEARS: 20L0-2014

PCE INFIATION RATE

MINII.{UM
LOWER QUARTITE
MEDIAN
UPPER QUARTI],E
MAXTMUM

MEAN
SID, DEVTATION
N
MTSSING

MINII{UM
IOI{ER QUARIII,E
I.'EDIAN
UPPER QUAR?ILE
MA)(IMUU
MEAN
STD. DEVIATION
N

UISSTNG

REAL GDP GROWTH RA?S

MINTMUM
IJO}'ER QUARTI1E
MEDIAN
UPPER QUARTII,E
!'N(TMUM
MEAN

S?D. DEVIATION
N
MISSING

MINIMUM
IOIiER guARTrtE
MEDTAN
UPPER QUARTII,E
MAXIMUM
MEAN

STD. DEVTATION
N
MISSTNG

MTNIMT]M
I,OT{ER QUARTITE
MgDTAN
UPPER QUARTILE
MNKIMUM
MEAN

STD. DEVIATION
N

MISSING

BOND RETURNS (10-YEAR)

MINIMT'M
LOWER QUARTILE
}'EDIAN
UPPER OUARTILE
I4AXIMI'M
MEAN
STD, DEVIATTON
N
MISSING

PRODUCTTVI?Y GROI{TH RATE

-0.10
1.90
2 -20
2.40
3. 50
) 1)

0.70
38

tl

u. /5
r-. 60
r. .80
2.24
3 .40
1 .90
0 .56

32
10

ANNUAT AVERAGE OVER THE NEXT 1"0 YEARS: 2010-2019

CPI INFI.ATTON RATE PCE INFLATION RATE

1. 00
2.L2
2.39
2.56
4.50
2.39
0. 60

35
6

1 .00
1 .80
2 .10
2.33
3.40
2.12
0 .54

?1

11

MlNIMUM
I,O}'ER QUARTILE
MEDTAN
UPPER QUARTILE
}TA)<II{UM
MEAN
STD, DEVIATION
N

MISSING

2,20
2.50
2.70
2 -9A
3.80
2.'t2
0.37

34
6

1.30
1.70
2 .00
2 .10
3.50
1 .99
0.46

33
9

STOCK RETURNS IS&P 5OO) BTIL RETORNS (3-MONTH)

MIN]MUM
I,OWER QUARTILE
MEDIAI.I
UPPER QUARTILE
MAXIMUM
I{EAN
STD. DEVIA?ION
N
t'TISSING

MINIMUM
LOWER QUARTITE
MEDIAI.I
UPPER QUARTILE
MAXIM('M
MEAN

STD. DEVIATTON
N
MISS ING

5. 00
6.43
7.00
8 .00

15.00
7 .27
r,. 96

za
7'l

0 .00
4 .00
4 .95
5.20
6.00
4.52
I . J.U

30
T2

0. 00
2,53
3. 00
3.70
5.25
3. 09
r..05

30
t2

SOURCE: RESEARCH DEPARTMENT, FEDERAI, RESERVE BANK OF PHIIADELPHIA.
SURVEY OF PROFESSIONAL rcRECASTERS, FIRST OUARTER 2010.
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